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Bond yields rally is likely to keep Silver prices under pressure
Smaller Inventory drop and weather condition to keep NG prices lower
Nickel prices drop after Elon Musk comments
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BOND YIELDS RALLY IS LIKELY TO KEEP SILVER PRICES UNDER PRESSURE

4+ A fresh rally in global bond vields pushed precious metals prices lower. Silver prices are
trading around $25.33, sharply lower from the previous month high of $30.31 as the global
bond rally is forcing long liquidation in Gold and Siler ETF.

4 Silver prices gave up an early advance and continued with selling off after Fed Chair
Powell showed a lack of concern about higher yields during a speech.

4 Ajump in T-note vields above 1.500% on Thursday have pushed precious metals prices
down after the 10-year T-note yield rose +6.4 bp to 1.545%, just below last Thursday's 1-
year high of 1.609%.

4+ On the economic data front, US weekly initial unemployment claims rose +9,000 to
745,000, showing a slightly stronger labour market than expectations for a rise to
750,000. Also, U.S. Q4 nonfarm productivity was revised upward to -4.2%, stronger than
expectations of -4.7%. Besides, Jan factory orders rose +26% m/m, stronger than
expectations of +21% m/m and the biggest increase in 6 months.

Outlook
4 Silver prices are likely to face stiff resistance near 10 days EMA at $26.45 and 20 days
EMA at $26.74 while immediate support levels are seen around $24.33-$23.60

Smaller Inventory drop and weather condition to keep NG prices lower

4« Natural Gas prices dropped to a T month low on a smaller than expected inventory drop
along with mixed weather forecast pushed Natural Gas prices lower. Natural Gas prices
are likely to remain weak as the weather forecast indicates lower heating demand in the
Us.

4+ Weather forecasting agency Maxar said that above-normal temperatures are expected
in the eastern half of the US from March 9-13, below-normal temperatures are expected
in the West, and near-normal temperatures are expected in the eastern half of the US
from March 14-18.

« However, NG prices are likely to find support from domestic demand, export demand
and lower production. As per Bloomberg data, Natural Gas demand in US on Thursday
rose +4.7% y/y to 82.7 bcf. Also, Natural gas flows to export terminals were seen at 11.1 bcf,
up +52% y/y. Additionally, US electricity output in the week ended Feb 27 fell -1.6% vy/y to
73,408 GWh (gigawatt hours), and cumulative U.S. electricity output in the 52 weeks
ending Feb 27 was down -1.6% y/y at 3,952,782 GWh which is supportive for NG prices.

4+ US NG production on Thursday fell 1.5% y/y to 91292 bcf/d, although it has recovered
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sharply from the 4-year low of 69.045 bcf/d from Feb 17.
4+ Meanwhile, EIA reported that weekly nat-gas inventories today fell -98 bcf, which was

much smaller drop than expectations of -142 bcf. Natural gas Inventories are down -11.8%
y/y and are -8.8% below the 5-year average, the largest shortfall in 1-1/2 years.

Outlook
4 Natural Gas prices are likely to trade weak while below the key resistance level at 20
days EMA at $2.84 while key support levels are seen around $2.61-$2.53

NICKEL PRICES DROP AFTER ELON MUSK COMMENTS

« LME 3 M Nickel prices slumped around 8% on Thursday after a major deal by Chinese
firm Tsingshan eased worries of battery-grade nickel supply shortages, further Elon
Musk’s comments indicate less dependence on Nickel for EV. Nickel prices are currently
trading near $16,295 which is nearly 18% lower than the recent high of $20,107 registered
in February.

4 Nickel prices rallied in the recent month due to increasing demand for Electronic vehicle;
however, these sentiments were faded after a comment from Elon Musk about the use of
Nickel. Elon Musk has said that “Nickel is our biggest concern for scaling lithium-ion cell
production. Thatis why we are shifting standard range car to an iron cathode.” Also,
Tesla has decided to become a technical partner in a nickel mine - which is needed for
lithium-ion batteries that power electric cars. Elon Musk's car firm will also buy nickel
from the Goro mine on the tiny Pacific island of New Caledonia to secure its long-term
supply.

4 The move comes amid growing concerns about future supplies of nickel.

4+ Prices also came under pressure after Tsingshan Holding Group Co., the world’s top
stainless steel producer, plant to start supplying nickel matte to Chinese battery material
producers and plans to expand its nickel investments in Indonesia. Matte is an
intermediate product made from concentrate that can be further processed into
battery-grade chemicals. An increase in supply is likely to keep nickel prices lower.

4+ As of 4th March 2021, the LME warehouse stock of Nickel stands at 260,994 mt which
have increased nearly 11,964 mt in the last one month and the SHFE warehouse stock
stand at 11,137 mt which have increased by 1,640 mt in the last one month.

Outlook

4 Strength in the dollar index, rising bond vields and change of demand fundamental for
nickel are likely to keep the pressure on prices in the near term. LME 3 M prices are likely
to face stiff resistance near $16,985-$17,150 per mt while immediately support levels are
seen around $15,468 and $14,951 per mt.
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZO0O0032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZO0O0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0O006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
y Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report - No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or aoffiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in
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